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Office of Personnel Management . FPM Letter 832-1 

Federal Personnel Manual System 

Advance Edition 12/15/83 

SUBJECT: 

_ Published in advance 

. FPM Letter setae 
of incorporation in FPM 

: ; Supplement 832-1* 

Se Advance Editic.1: Limited ° Advan 2» Edition Limited 

Social Security Coverage for Federal Employees ‘| RETAIN UNTIL SUPERSEDED 

a, See se : _ | Washington, D. C. 20415 

Heads of Departments and independent Establishments: 

1. This letter transmits to agencies : a “draft of the text of a new FPM Siipplencnt 
832-1 entitled Social Security Retirement, Survivors and Disability Insurance, 
and the Medicare Program. This supplement has been prepared. by the. . Social 

tet oe way! ae sas cope Sly oi 

2. Public Law 98-21, “The Social “Security. “‘amendneake of 3 1983, Measeced on! 
April 20, 1983, is a comprehensive legislative package’ designed to restore -- 
financial stability to the Social Security Sysics in the. short~ sterm:and in * 
the long-range future. This new law contains several significant” features 
which affect many current Federal employees and all future Federal, ‘employees, 
The most significant feature is the extension of Social ‘Security coverage to’ 
new Federal employees on January 1, 1984. ‘Thus, the Social Security: ‘Adminis-—. 
tration has produced a new FPM Sépplenent 832-1 (copy attached) to familiarize 
Federal agencies with the eultes and responsibilities assigned them by: ‘PAL 
98-214, ts opare ‘ 

3. FPM supphenant 832-1 will be ‘distributed as an FPM “installment as 
as pepopet bie: r 

- Inquiries: Office of Retirement and- Survivors Insurance, Social Security Administration, 
Department of Health and Human Services (301) 594-3666. 

_ Code: 832, Social BeCuE SEY Retirement, Survivors Insurance, Disability Insurance, 
ae Medicare be j Sse 

Distribution: Fey Gaawetice edition Limited) . 
pes not Jee issued .- 

_ December 29, 1983 
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The material in this chapter has been prepared by the Social Security | ‘Administration and is included in the Federal Personnel Manual Supple- ment for the use of Federal agencies. Questions about Social Security | coverage should not be directed to the Office of Personnel Management; instead, they should be directed to agency personnel offices for | referral to the Social Security Administration. | 
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hospital ADSUPaneS: {Portion of the poeta! Security bax, aes alts on all, a 

codes enployees Mi asubject to _the full fhe SeeHten 3721 oF, ca, 

exceptions to those terms. 
: sai te a ASE Tak es 

row. The Social ‘Security Act, for Social Securit 
Tak > : 

y et 
wig ac 

_pontains, provisions’ similar to those in the code 

es anol 1y owned. instrumental ities ets, 

et 

1-3 “Responsibilities. of. the.Internal . Revenue’ Service. S): fs 

for: 

“Sanitized ony Approved for Release 2011/01/11 : CIA-RDP89-00066R000900110012-1 



wegen’ ol .l 
; i, Sanitized Copy Approved for Release 2011/01/11 : CIA-RDP89-00066R0009001 10012-1 
= : . 

; Attachmen oO FPM Ere. 842-1 (5) 

Security taxes and collecting such taxes. It provides employers with 

appropriate instructions with respect to employer responsibilities in 

_ this connection. a ee 

1-4. Responsibilities of Department of Health and Human Services (HHS) 
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title 5 United States Code’ (see aot. for. discussion 
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_ employee, who Moves fron. one agency. to. another is ‘not. newly hired: nor is 

"Federal, eaployment includes 
thie lyete 

‘Separation exceeding 365 aays, consider all. - employment’ for any ‘Federal = 

ctiger the 8 Social Pee Act, annuitants.- (except retired members : 
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If the break in Federal service exceeded 365 days, work would be covered; 

otherwise it would not. 

The sane ‘rule applies if an individual enters employment in the 

esistative branch after January. 1, 1984. if the individual was subject 

Example 6: _M, was: employe 

ates Me + 198k. 
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: tes a civil’ 

Mea an enployee of the legislative branch end covered by me 
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“the Dd. bi Puerto Rico, ‘Virgin Islands, Guam, and American Samoa. © 

poke me ay . 
a 

Enployment, performed within. the tls 3. As. covered d without. reeard to the 

_Eaployment performed outside the U. s. 
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For this purpose, a. "resident: alien of the =. 
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with visas s permitting ‘residence ordinarily are. Tesident aliens, a 
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Enploynent Excluded From All Social 5 Se 

The following Federal, enploynent ‘is specifically excluded ‘fron 
al 
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ay service performed’ by an inmate. in), 
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_ Where income tax is withheld, it.can be assumed_ that the individual. 
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Subject to full ¢ or. partial Social ‘Security taxation means 
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all remuneration for employment: not specifically excluded by” law. 
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may ‘be paid on. an ‘hourly, weekly, monthly, or yearly. ae 
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2-12. Resolving Coverage and Wage Questions 

iA ot . Federal. agencies. and instr umental ities may use the information in ee 
ek al ey . ~ a ad, . peti @ 2 cee a oe te, 

’ this- chapter and applicable provisions of the Internal Revenue Code to 

determine, whether ‘employment is. subject to full, partial or  no-Social 
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Security, taxation, ana whether payments 1 made ee employees are 
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information bum beret, or about interpretation of. the law, 1 
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1988-1989, 6.06 

_ The max imum amount. of wages to which the Social Security tax rate? 

ee oe eae 

applies - is 35. 700. ‘for 1983. arid $37,800: for 1984 

ee, 3 a6 base, ‘is automatically adjusted ‘each year to ‘take. 
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_account ‘of increase, in average earnings sin the economy :
 

expectation of r. 
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